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CIA No. 455862 
13 September 1955 
MEMORANDUM FOR: Executive Secretary, EIC 


SUR SST 2 Tee Amaual Report for Fiseal Year 1995 of the 
Subcommittee om Interaestions. Trade and. Finance 


REFERENCE ¢ EIC-D-108, 22 July 1955 


A. PROGRAM OF THE SUBCOMMITTES SINCE ITS INCEPTION 


a Fieli of 


Ie PYSS, the Subecasnittee completed ami the EIC published the 
follovisg tvo studies: 


a,  EYC~SR-3, Tnstituticas and Arrangements in ITatermatiosal 
Trade and Pinemce Withia the Soviet Bloc. 


ww, b. EIC-R-11, Soviet Bloe Balance of Paymwenta with the Free 
World. 


Both of the ehove projects were ddeally withia the purviey of 
the Subcommittee. Although tuportast projects, mo ome agency hed the 
vesearch facilities or time for such major watertakings. Also, because 
the projects were basic to imtelligemee research om Simo-Soviet Boe 
traée and finamce, it was importest that they have inter-agemcy cocrdimation, 


Although the Subcomuittee did mot consider the allocation of 
wesearch responsibilities among the mewber agencies iu FY55, it is sot 
significantly different tham im previous yeers. The curresmt allocation of 
responsibilities ia as follows: 


Officially Published Trade Statistics - Coamerce 


East-West Trade ~ State, CIA 

Clandestine Trade ~ CIA 

Tatra-Biec Trafe - CIA 

Srade soreemeuts ~- State 

Soviet Bloc GQuned Assets ~ Treasury 
anit yey 


st ome ye om com oe 
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“Prenie.. 


Qian 


2, Programsing of Research Priorities 


ow eee 


& tentative list of research deficiencies is the field nas 
been Grawa up by the Subcommittee end will be reviewed early im FY56, 
These deficierctes are as follows: 


a. Thee Datra-Bloc Balance of Payzents 


CIA which kas the major responsibility for this probles 
has sokeduled work im FY56.. It is mot expected that definitive ancvers 
wilh result from this program but that it will provide the groumiwork and 
swe of the amalyses. 


b. Fimazcial Resources of the Soviet Blec 
Host mexber ageacies kave respousibility for parts of this 
project. CIA is currently working on Bloc gold production, reserves, ami. 
sales ani is expecting to be finisked early 1m 1956. Much of the remainder 
of financial resources of the Soviet Bloc vill be Giseussed awl emalyzed in 
the proposed revision of RIC-R-LL. 


@e Price Movemestea in East-Weet rade 


No speeific agency has sckefinled suck & research project 
but tke problem is scheduled to be discussed at the sext meeting of the 
. Subcomalitee. 


a. . Sinc-Soviet Eeomomic Relations 
CIA has & project curremtly uadervay om this subject. 


Tue Subcommittee has agreed to study © proposal for a revision 
of EXC-R-l1, Soviet Bloe Balawce of Peymeuts with tke Free World. Ho 
projects have been recommended by the Subcomalttce for extersal research. 


eo Projects Untertakes st the Request: of the Ext 
Rome 


4, Discussicm of Yatelligesce Research echaiques 

The major discussion in the Subcommittee has cemtered arcuad 
stenderdising the afjustwents which are mde in offielelly reported trade 
data. Aa a hoe vorking group kas been cossidering the problem aud is 
scheduled to repart back to the Subccmmittee at a subsequeut meting. 
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5- Review of the of Available 


Tae Subcommittee 414 sot take up thie problem in FY5S. Tt wih 
be considered early in FYS6. 


information and of the 
; Information. 


6. Special. Coordination Fueecti ons of the Subcommittee 


Aside from EYC-SER-3 awl BIC-R-l1, Little formal coordiunion 
was uetertaken. 


7.  Evalvationm of the Role of the Subcommittee 


She vark of the Subcceamittee to date hap primarily centered 
aroun two major research problems. i.e. Soviet Bloc Balasce of Payments 
with the Free World, aad Soviet Bice Trading Taetitutions aad Arrangensuts. 
As was pointed ovt im A.1l., above, both these projects were taportast to 
the latelligesce community awl were ideally within the purview of tke 
Subcommittee. 


Eke Subcamaittee bas not realized its poteatial as a sedi 
for imter-agemey review avd coordination. The major fault of the Sub- 
committee is that it bas not in tke past been assigued any of the really 
importest coordimation tasks (NIE, EIC-Ri, ete.). As @ comsequence, ita 
members have uct felt that the Subcommittee played aa % part is 
iater-egeacy activities, Th is essemtial to the future of the Subccanittee 
teat it keve a substantial role in such importest projects. Otkerwise, it 
Will sot be fulfilling its major reepomsibllities mel will aever be more 
then a mizor adjuuct to ieter-agency activities. 


B, FUTURE PROGRAM OF TRE SUBCOMMITTEE 


The fubure role of the Subcomaittee should be to be the inter-agesmey 
cocrdimating body, imcluding review esd research wees possible, on basic 
Letelligence problems regarding trade aud finance of the Siuo-Sovriet Bloc. 
More yeeciaely, the Subcommittee is engaged in plawaiug aad setting up of 
peocadures for accomplishiag the fo)Lowing; 


1. Revision of EIC-R-1L 

2.  Melntaining agreed statistics 

3 Reviewing siugle egemcy papera 

4, Coordinating important iateragamcy projects (SYE, etc.) 

5.  Stmierdiziag methods of hawlling amd adjusting trade data 


25X1A9a 


Secretary, Subcommittee om 
Tntermetica al Trade ani Finance 


“S2Ete eel 


Ae 
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